A Profile of Delinquent Debt

Consumer

  Credit cards charge-offs

  Retail installment contracts

  Student loans

  Medical receivables

  Deficiency balances

  Legal related

  Bad checks

Credit Card Type

  Major labels

· Visa

· Mastercard

· Discover

  Private label

· Sears 

· Saks

Source of Credit Cards: 

  Financial institutions

  Retail chain stores

Consumer Installment Contracts

  Retail purchase involving    

    a contract

  Signature loans

  Home equity

  Automobile

Source of Installment Contracts:

  Financial institutions

  Finance companies

  Retail stores

  Car lots

Student Loans

  GSL 

  Non-GSL

Source of Student Loans:

Medical Receivables

  80% Insured 
     Third party pay
  20% Private pay portion

Source of Medical:

  Hospitals

  Clinics

  Doctors’ offices

Deficiency Balances

  Auto

  Real estate

  Installment contracts

Source of Deficiency Balances:

  Financial institutions

  Finance companies
Legal Related
  Judgments

  Dismissed bankruptcies
Source of Legal Related:  

  Financial institutions

  Private investors  

  Attorneys

  Legal clinics
Bad Checks  

  Insufficient funds

  Closed Accounts

Source of Bad Checks:
  Banks

  Food store

  Retail chains

Commercial

  Businesses selling to other businesses

  Delinquent receivables

  Court awarded judgments

  Trade schools

  Colleges and universities

  Business schools
  Technical training
Why Delinquent Debt is Marketable 

  Status of debtor changes.

  Collection agency procedures.

  300-500% profit potential.

Why Companies Sell Their Delinquent Debt

  Marketable asset.

  Eliminate liability.

  Eliminate non-performing accounts accumulation.

  Cash value up front.

  Payments on every account.

  Indemnification of seller.

  Collection procedure completed.

Pre-qualify portfolios

  Target originator.

  Verify ownership of portfolio.

  Check statute of limitations.

  Resellers are a secondary market.

